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SUBJ: ESCOM RAISES MAJOR LOAN THROUGH US BANKS 


BEGIN UNCLASSCWSED. 

1 . JOHANNESBURG STAR ANNOUNCED JAN 28 SA ELECTRICITY SUPPLY 
COMMISSION (ESCOM) RAISED $200 MILLION MEDIUM TERM BANK CREDIT 
FROM OVERSEAS. UNDERWRITERS WERE MORGAN GUARANTY, FNCB, 
MANUFACTURERS HANOVER AND BARCLAYS 

2. CREDIT WILL BE FOR FIVE YEARS WITH INTEREST RATE 
PEGGED AT 1.75 PERCENT ABOVE THE SIX MONTH EURODOLLAR 
INTERBANK RATE O 6.25 PERCENT. PROCEEDS WILT .FLOW INWARD 
IN INSTALLMENTS BEGINNING IN EEBRUARY. FUNDS ARE TO BE 
FOR ESCOM’S CAPITAL EXPENDITURE PROGRAM. 

3. THE ARTICLE ALSO REPORTED THAT ESCOM WILL BE SEEKING MORE 
CASH FROM OVERSEAS BUT IN THE FORM EURODOLLAR BONDS RATHER THAN 
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END UNCLASSIFIED. 

4. BEGIN LIMITED OFFICIAL USE. EMBASSY COMMENTS: (A) THE 
FNCB MANAGER HAS TOLD US THAT ESCOM WAS LOOKING FOR $250 
MILLION, THUS IT FELL CONSIDERABLY SHORT OF ITS GOAL. WE 
UNDERSTAND THAT THE INTEREST RATE IS ABOVE WHAT ESCOM HAS 
FORMERLY PAID, REFLECTING INCREASED SOUTH AFRICAN DIFFICULTIES 
IN OBTAINING FUNDS FROM ABROAD. (B) WE NOTE REPS OF THE HILL 
SAMUEL GROUP, MERCHANT BANKERS OF JOHANNESBURG HAVE INFORMED 
THE AMBASSADOR IN CAPE TOWN OF THEIR PLANS TO VISIT THE US 
IN LATE FEBRUARY OR EARLY MARCH TO SEEK LONG-TERM FINANCING 
FOR PROJECTS IN THE ENERGY FIELD NOT OTHERWISE IDENTIFIED 
EXCEPT SASOL WAS NOT INVOLVED. CONTACTS IN THE US THAT THEY 
FORESAW WERE BANKS OR "URANIUM COMPANIES". END LIMITED OFFICIAL 
USE. 
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